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ACTION EUR-25 

INFO OCT-01 10-14 ISO-00 AGR-20 CEA-02 CIAE-00 COME-00 

DODE-00 EB-11 FRB-02 H-03 INR-10 INT-08 L-03 LAB-06 

NSAE-00 NSC-10 PA-04 RSC-01 AID-20 CIEP-02 SS-20 

STR-08 TAR-02 TRSE-00 USIA-15 PRS-01 SPC-03 OMB-01 

DRC-01 /193W 

058123 

R071735ZNOV 73 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 1718 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY THE HAGUE 
USMISSION EC BRUSSELS 
USMISSION GENEVA 
USMISSION OECD PARIS 
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E.O. 11652: N/A 

TAGS: ETRD, EEC, GATT, IT 

SUBJECT: ARTICLE XXIV:6 NEGOTIATIONS 

REE: EC BRUSSELS 6314 

1. IN NOV 7 DISCUSSION WITH EMBOEF, MINISTRY OF INDUSTRY REP 
VETRI (OIC, EC AEFAIRS) INDICATED GOI WILLING ACCEPT EITHER OF TWO 
ALTERNATIVES ON KRAFT PAPER: (1) REDUCTION IN CXT FROM TWELVE (12) 
TO EIGHT (8) PERCENT WITH NO LIMITATION ON AMOUNT OF IMPORTS, 
LIMITED OFFICIAL USE 
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OR (2) 700,000-800,000 TON TARIEF QUOTA WITH DUTY REDUCTIONS 
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STAGED OVER EXTENDED PERIOD. VETRI DID NOT INDICATE, HOWEVER, 
WHETHER TARIEF QUOTA PROPOSAL ENVISAGED DUTY REDUCTION TO ZERO OR 
SOME HIGHER RATE. 

2. VETRI SAID EC PAPER INDUSTRY, WHICH DEPENDS TO LARGE EXTENT ON 
IMPORTED PULP, UNWILLING PLACE ITSELF IN POSITION WHERE FOREIGN 
SUPPLIERS MIGHT BE ABLE TO INJURE EC PRODUCERS BY MANIPULATING 
PRICE RELATIONSHIP BETWEEN PULP AND FINISHED PRODUCTS. PROTECTION 
FOR FINISHED PRODUCTS THEREFORE CONSIDERED ABSOLUTELY NECESSARY, 
AT LEAST VIS-A-VIS NORTH AMERICAN PRODUCERS. ARRANGEMENTS WITH 
SCANDINAVIAN PRODUCERS POSSIBLE ONLY BECAUSE OF "GENTLEMAN'S 
AGREEMENT" WHEREBY SCANS WOULD MAINTAIN SUFFICIENT PRICE DIFFER- 
ENTIAL BETWEEN PULP AND FINISHED PRODUCTS, ACCORDING TO VETRI. 

VOLPE 
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